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China-. Confucius J^o Say 


Chou En-lai recently became the first 
Chinese official to comment publicly on the anti- 
Confucius campaign. Chou's remarks, made dur- 
ing a February 24 speech at a banquet for Zam- 
bian President Kaunda, should put to rest the 
frequent press speculation that the Premier is a 
target of the campaign. Although there has been 
no official statement on the objectives of the 
drive, Peking has moved forcefully to deny for- 
eign press reports that Chou is a target, that the 
campaign will prompt a change in foreign policy, 
or that it is a new Cultural Revolution. 


Criticism of Confucius began last August but 
did not become a full-fledged campaign until 
early February. The announcement on February 
2 that this campaign was the first order of busi- 
ness was preceded by careful planning, including 
specific measures to keep the campaign under 
strict party control. Teng Hsiao-ping, known as a 
rigid disciplinjrian, was added to the Politburo 
even as the propaganda was touting the virtues of 
maintaining party discipline. In January, the 
Central Committee issued a series of directives, 
including one that set clear limitations on the 
conduct of the campaign. 


The directive is obviously aimed at prevent- 
ing the kind of turmoil that erupted during the 
Cultural Revolution. It reportedly prohibits travel 
around the country to “exchange experiences," a 


feature of the Cultural Revolution that resulted in 
nationwide disorder as unruly youths roamed the 
country at will. It also bans attacks by name on 
specific individuals. 


The latter stricture has not been well imple- 
mented, however, and Peking has felt it necessary 
to restate its position. On February 20, an author- 
itative editorial In People^s Daily warned that the 
campaign must’ stay on the “correct course" and 
must not become “entangled" v;ith “other prob- 
lems." For several months, young students have 
been attacking Individual teachers for all manner 
of real or imagined wrong-doings; petty thieves 
were also being criticized, and at least one factory 
manager came under attack. Although the ac- 
cusers all claim that their criticism is consistent 
with the anti-Confucius drive, it is clear that 
Peking Is trying to put a stop to just such activity. 


Although in some Instances the campaign 
has become bogged down In local issues, the prov- 
inces for the most part are sticking closely to the 
official line coming from Peking. The situation is 
under such control that some Chinese officials 
have already begun to speculate when the cam- 
paign will end. Chinese estimates range from three 
to six months before Peking calls a halt to the 
criticism of Confucius. Before that time, it is 
likely that the real targets will be unveiled. 
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Latin America: The New Dialogue 


Latin American and Caribbean foreign minis- 
ters have returned home from their meeting with 
Secretary Kissinger in Mexico City last week with 
mixed feelings about what was accomplished. 
There has been insufficient time for the partici- 
pating governments to have reached firm con- 
clusions about the meetings, and early corn- 
mentaries by the area's public media have typi- 
cally run the gamut from cyn' ol negativism to 
proud satisfaction. More measured official re- 
actions will trickle in for weeks to come, but a 
preliminary reading suggests that most of the 24 
Latin and Caribbean governments that attended 
regard the conference is a promising starting 
point for a healthy new dialogue with the US. 
They generally look forward to resuming the 
dialogue in Atlanta in mid-April just prior to the 
meeting there of the fourth OAS General 
Assembly. 


Although their comments to date about the 
meeting’s concrete results have been under- 
standably guarded, most of the participants who 
have spoken up since the meeting have been en- 
thusiastic about its style. They generally have 
echoed the satisfaction shown by Mexican For- 
eign Mirnster Rabasa in his speech closing the 
conference when he mentioned the feeling that 
"here, for the first time in a long while, we have 
met on a plane of absolute equality." 


Some of those who attended have also 
spoken proudly of the fact that the Latins them- 


selves were able for the first time in such a 
meeting with the US to attain and preserve a high 
degree of unity on the subjects discussed. Latin 
solidarity was in fact impressive, but It did show 
strains when issues like Cuba, the revision of the 
inter-American system, and the wording of the 
final communique arose for discussion Inside and 
outside the formal sessions. It was only with 
considerable pulling and hauling that the dele- 
gates were able to agree on one Latin spokesman 
to respond in the name of all to Secretary Kis- 
singer's comments on each agenda item. Some 
delegates privately bridled at what they regarded 
as the high-handed way that Mexico, the host 
government, ran the meetings. Mexico itself ap- 
peared very pleased, both with the conduct of the 
conference itself and with the "Declaration of 
Tlatelolco" concluding the conference. 


The two issues that produced the deepest 
cleavage between some of the Latin American and 
Caribbean delegates on the one hand and the US 
on the other were the US suggestion that a new 
"hemispheric community” be formed and the 
Cuban question, which cropped up informally. 
Some of the area’s more nationalistic govern- 
ments vehemently rejected the "community” idea 
because they saw It as a possible new vehicle for 
what they regard as US domination. A few dele- 
gates'-notably those of Jamaica, Guyana, and 
Peru— sought to force the group to discuss the 
exclusion of Cuba from the inter-American sys- 
tem, but they received little support. Neither 
problem loomed so large as to dominate the 
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conference, although Cuban and Soviet press 
commentary trumpeted both issues and made it 
appear that /ay. 

Cuba has yet to react directly to the discus- 
sions at TIatelolco. Prensa Latina, the Cuban wire 
service, sent considerable caustic commentary 
from Mexico to Havana during the course of the 
meetings. The main theme of this reportage was 
perhaps best conveyed in the comment, attri- 
buted to a Central American delegate, that the US 
had “offered us, under new titles, the same old 
State Department cliches." Tass also played up 
the same alleged remark and was generally only 
slightly less critical than the Cuban wire service. 


With the Mexico meeting now over, Latin 
American and Caribbean governments will begin 
focusing on how best to refine their arguments 
and seek further US actions in their favor at the 
April meetings in Atlanta, where most of the 
issues raised In Mexico will again come up. In the 
interim, they will speak loudly, rnostly for home 
consumption, about the need for Washington to 
do more for them. But privately, most will remain 
guardedly hopeful that the new Impetus they see 
in US - Latin American relations can be nurtured 
and sustained. I 


25X1 

25X1 


International Money 


The dollar dropped further against most 
major currencies in hectic trading during the past 
week. Daily changes in value sometimes exceeded 
2 percent as energy-triggered uncertainties con- 
tinued to dominate currency markets. Central 
banks did not intervene substantially to limit 
daily fluctuations in exchange rates or to halt the 
dollar’s general decline. Since February 1, the 
dollar has depreciated nearly 4 percent against the 
mark, 2 percent against the pound, and 4 percent 
against the yen. The price of gold surged to a new 
high of $175 per ounce on February 26, up 
nearly 50 percent so far this year; it eased slightly 
on February 28 after some profit-taking. 


The dollar's weakness reflects a growing 
realization that the Europeans and Japanese will 
be able to finance much of the rise in their oil 
import bills by borrowing; thus, they will be 
under less pressure than anticipated to depreciate 
their currencies or draw on foreign reserves. 


Rome is planning to float a new $1. 5-billion 
foreign loan. It also will be able to draw on a 
recently negotiated $1. 2-billion standby credit 
from the International Monetary Fund and to 
utilize new arrangements for increased short-term 
currency swaps with the US. In France, some 
state agencies will apparently follow the lead of 
the treasury and Electricite de France in seeking 
foreign capital. The treasury and the electrical 
agency have already obtained loans totaling $2 
billion. The Danes -'^’^n^unced plans for a loan in 
marks equivalent to $37 million, and substantial 
further borrowing by the Scandinavians is likely. 

The dramatic rise in the price of gold is 
attributable mainly to increased speculative de- 
mand br(<ught on by uncertainties about the fate 
of major currencies. Reduced gold sales by South 
Africa and renewed expectations that the EC will 
raise its offici al price for gold sharply have also 
been factors. I 
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ETHIOPIA: THE TIMES ARE CHANi5!r\iG 


A spreading military revolt lias forced Em- 
peror Haile Selassie to appoint a new government 
and to replace top military commanders. The 
appointees named so far are likely to be more 
reform-minded than their discredited predeces- 
sors, and their selection represents a determined 
effort by the Emperor to reach some accommoda- 
tion with the dissident troops, whose demands are 
focused mainly on economic issues. The situation, 
however, will probably remain unsettled for some 
time. The new government will have to act 
quickly if it is to restore public confidence. It is 
not clear how much authority Haile Selassie will 
grant the new prime minister, Endalkatchew 
Makonnen, or even if the new appointees will be 
acceptable to the dissidents. The new cabinet at a 
minimum will have to make concessions to the 
troops' economic demands. 

The military and civilian unrest of the past 
few weeks holds political implications that far 


exceed the immediate economic issues. Enlisted 
men and NCOs have been the most visible partici- 
pants in the revolt, but many junior- and middle- 
level officers are showing increased political 
awareness. There is growing evidence that they 
are in touch with each other and with discon- 
tented civilians. These groups are now likely to 
exert stronger pressure for implementation of 
long-postponed reforms, and their efforts are 
likely to call into question the Emperor’s virtually 
unlimited authority. The officers and enlisted 
men, and probably most of the civilians, remain 
loyal to Haile Selassie, but they would prefer that 
the daily administration of the government be 
placed in the hands of officials chosen more for 
their competence than foi their royal favor and 
service to \ laile Selassie. 


Endalkatchew is probably not the strongest 
choice Haile Selassie could have made, but he is a 
change for the better. Although considered a con- 
servative in Ethiopian terms, he is considerably 
younger and probably more politically sensitive 
than former prime minister Aklilu and is more 
aware of the need for significant change. Lt. Gen- 
eral Abiye, the new defense minister, is a progres- 
sive whe has urged swifter implemcmtation of 
reform. Although loyal to Haile Selassie, he has in 
the past reportedly tried to impress the Emperor 
with the need to prepare Ethiopia for a less per- 
sonal form of government. 

The revolt began on February 26 when army 
and air force enlisted men and some junior offi- 
cers in Asmara, Ethiopia’s second largest city, 
went on strike and placed their senior officers 
under restraint. The situation worsened on Febru- 
ary 27 when some elements close to Addis Ababa 
joined in and the dissident troops in Asmara 
placed under house arrest most of the senior 
officers— including the armed forces chief of 
staff— who had been sent to negotiate with them. 
On February 28, Fourth Division troops in Addis 
Ababa for the first time proclaimed their support 
for the dissidents in Asmara, but continued to 
assert their loyalty to the Emperor. 


The revolt so far has been almost totally free 
of violence or bloodshed. The US consul in 


25X1 

Page 5 WEEKLY REVIEW Mar 1,74 


Approved For Release 2009/05/01 : CIA-RDP85T00875R001 000040001 -2 




Approved For Release 2009/05/01 : CIA-RDP85T00875R001 000040001-2 


SAUDI ARABIA 


I J\ Soo 

S.IDAN ^ \ 

Khufloum / r/?/ ■ \ 

I P P-,!', y 

' ) *•■’•",.01'''*''' 


ETHIOPIA 




^pi’la / KENYA 


J i 

TANZANIA 



Asmara reports that the dissidents are well disci- 
plined and that their leaders appear to be ex- 
tremely capable. 


Dissatisfaction In the military has been grow- 
ing for some time. In ddition to grievances over 
low pay and benefits, morale has suffered because 
of poor living conditions and extended periods of 
duty against insurgents in Eritrea and along the 
tense Somali border. The enlisted men are also 
resentful of the privileges and much higher pay of 
senior officers. 


The military revolt followed by a few days 
violent demonstrations in Addis Ababa by strik- 
ing students, teachers, workers protesting the 
government’s inability to deal effectively with 
sharply rising inflation. Halle Selassie eased the 
situation by announcing strict enforcement of 
price controls, a reduction in gasoline prices, and 
a small increase in military salaries. These meas- 
ures, however, were too little and too late to halt 
the discontent, and the revolt continued to spread 
in the face of the Inability o f Akiilu’s government 
to cope with the situation, I 
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ISLAMIC STATES: THE LAHORE SUMMIT 

The official decisions of the Islamic leaders 
who met in Lahore from February 22-24 were 
overshadowed by other developments that 
emerged from the conference. Probably the most 
important result was the enhancement of the per- 
sonal standing of Egyptian President Sadat. At 
least tacit acceptance of his position on the Arab- 
Israeli dispute was reflected both in the relatively 
moderate speeches of most delegates and In the 
lack of the more radical Arab positions in the 
joint declaration. This development may also 
benefit Syrian President Asad, who has been at- 
tempting to overcome domestic opposition to 
Damascus' participation in the Geneva peace 
talks. 

The meetings also helped brino -h ut Paki- 
stan's recognition of Bangladesh, 'sk ibad had 



Mujib and Bhutto 

Recognized by the hont 


been moving in the direction of recognition for 
about two years, but the efforts of Sadat and 
others who wanted Bangladesh, the second most 
populous Muslim nation, to be represented at 
Lahore apparently added enough extra pressure 
on Pakistan to bring a favorable decision. 

The official Declaration of Lahore tended to 
confirm areas of agreement and avoid possible 
areas of conflict. The declaration included calls 
for: 

• Arab control of Jerusalem; 

• Muslin support for Egypt, Syria, Jor- 
dan, and the Palestinians in recovering “all 
their occupied lands by all means''; 

• confirmed the Palestine Liberation Or- 
ganization as the sole representative of the 
Palestinians and called for the restoration of 
their “full national rights." 

The wording of the declaration may have been 
left intentionally vague and ambiguous in some 
places. It does not deal explicitly with some im- 
portant issues, notably whether there should be 
negotiations with Israel. 

Economic differences among the Islamic 
states, aggravated by rising oil prices, were only 
capered over by a vague conference commitment 
to help the poorer Muslim nations. Two resolu- 
tions calling for concrete action failed to pass. 
One would have established an Islamic Solidarity 
Fnnd, and the other proposed different oil prices 
fo' rich and poor nations. 

The declaration criticized the support giver 
Israel by some countries, “particularly the USA." 
Despite this phrase, included at Syria's insistence, 
anM-US sentiment was muted in Lahore, and Paki- 
stani Prime Minister Bhutto in his welcoming 
address s, 3 oke favorably of US peace efforts. In 
addition to Israel, the only other nations specifi- 
cally men ioned unfavorably were Rhodesia, Por- 
tugal, and South Africa. The Muslims agreed to 
support the Africans against these coun- 
tries. I I 
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RHODESIA: INSURGENCY CONTINUES 

The African nationalist insurgency against 
Prime Minister Smith’s white-minority govern- 
ment is now well into its second year. Although 
the rebels remain confined to the large and 
sparsely populated northeastern area where they 
began operating in December 1972, they appear 
capable of continuing their activities indefinitely. 

The small bands of cjerrilijs of the Zim- 
babwe African National Union have settled into a 
typical pattern of small-scale ambushes of secu- 
rity forces and, occasionally, of white civilians, 
mine-laying, and efforts to propagandize and 
s metimes terrorize tribal villages. The rebels are 
well supplied with Communist arms— mostly 
Chinese-“and continue to receive help from their 
anti-Portuguese counterparts in Mozambique, 
who assist them to cross into Rhodesia from 
Zambia and Tanzania. 

Smith's government has been unable to halt 
this infiltration even with the help of some 1,400 
South African police who operate against the 
guerrillas inside Rhodesia and who also relieve 
Rhodes’an forces of routine border patrol. Small 
mobile Rhodesian units now operate regularly 
across the Mozambique border, aoparently having 
been given a relatively free liand by the Portu- 
guese. The government claimed last month that 
203 rebels had been killed since December 1972; 


The rebels have suffered some setbacks. 
They have been unable for example, to maintain 
the high level of terrorist attacks on isolated 
white farms that they recorded initially; local 
defense measures against such attacks have proven 
quite effective. Moreover, support from rural 
Africans seems to have fallen off despite resent- 
ment over the government's forced resettlement 
program and harsh security legislation. Since last 
June at least 8,000 local inhabitants have been 
moved from the frontier zone, and the govern- 
ment claims that some 3,000 of these have reset- 
tled voluntarily in “protected villages” built by 
the government. 



The Rhodesian economy, on the whole, has 
held up well under the added strains imposed by 
the insurgency. The economy suffers from a man- 
power shortage, however, and civilian morale has 
been affected because of the large number of 
white reservists who have been on almost contin- 
ual active duty. In early February the government 
announced measures intended to reduce call-ups 
of white reservists without cutting back cn the 
counter-insurgency effort. The measures included 
earlier conscription of white youths, increased 
incentives for conscripts to re-enlist, and forma- 
tion of a second black infantry battalion. 

Over the long run, other developments may 
take a heavier toil on the economy and on white 
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morale +han the insurgency. For example, white 
immigration declined significantly last year, prob- 
ably in part because of the guerrilla war. Al- 
though the country showed a small net gain of 
immigrants for 1973, the figure was substantially 
lower than the 1972 total. Last month, Smith 
announced a world-wide campaign to attract 
white settlers. 

Developments in neighboring Mozambique 
could also affect Rhodesia’s prospects. Rebels 
there have become more active In recent weeks 
and have carried out a number of attacks on the 
rail line from the port of Beira to Salisbury, one 
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The truce that halted fighting four years ago 
between the central government and Iraqi Kurds 
led by Mulla Mustafa Barzani is due to expire on 
March li. Unless it is extended, an early resump- 
tion of hostilities seems likely; the two sides have 
not agreed on even basic provisions of the autono- 
mous status promised to the Kurds. 

Iraq's two million Kurds constitute about 18 
percent of its population. In March 1970, the 
Baghdad government promised to grant auton- 
omy within four years to areas of northeastern 
Iraq where the Kurds are in a majority. Since 
then, the Kurdish area^ have remained generally 
quiet except for occasiunal limited clashes be- 
tween Barzani's forces and local army units or 
armed communist groups. 

For some time, however, and apparently 
with some justification, the Kurds have been ac- 
cusing the government of trying to reduce the 
area in which Kurds predominate by forcing en- 
tire villages to migrate north and east and re- 


placing them with Arabs. The government has 
also furnished arms to communists v^'illing to con- 
test Kurdish control, an effort that appears to 
have backfired inasmuch as the communists have 
fared badly in clashes with Barzani’s men. 

Last December, the government finally 
offered a sketchy autonomy plan that the Kurds 
generally view as a device to keep ultimate au- 
thority in Baghdad. The Kurds want a larger 
"autonomous area," greater representation in the 
central government, and more of the national 
budget. They are also uneasy about the future of 
the Kurdish armed forces. 

The most important bone of contention is 
control of the Kirkuk oil fields. The Kurds claim 
that the entire Kirkuk area is w thin their rightful 
area of jurisdiction, but the government strongly 
contests this claim. A clash between government 
forces and the Kurds last month resulted from a 
government attempt to evacuate several Kurdish 
villages in the area. 
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At this time, negotiations between the two 
sides appear to have broken down and both are 
preparing for the possibility of hostilities resum- 
ing soon. If the Kurds refuse to go along with the 
government's autonomy plan, as seems probable, 
Baghdad may try to impose it anyway, hoping to 
enlist the support of some of Barzani’s rivals. In 
that event, renewed fighting on a large scale 
would seem certain. 





The Kuids lack armor, heavy 


artillery, and air support, but they are capable of 
defending their mountainous homeland, where 
heavy equipment would be of little use. They are 
also capable of guerrilla forays that could prove 
costly to local army units, as well as to the oil 
fields in the north. Government forces have better 
equipment, but would have to keep one eye on 
the Iranian borde r, where recent clashes have in- 


creased tensions. 





The government believes the current subver- 
sion Is backed by Libya. Tripoli has made no 
attempt to hide its hostility to King Hassan since 
President Qadhafi prematurely gave public sup- 
port to a coup attempt against Hassan in 1971. 


Military oTficers, from whose ranks came the 
leaders of two abortive coup attempts within the 
past three years, remain the chief threat to the 
King. Following the last attempt In 1972, Hassan 
assumed direct control of the armed forces, exe- 
cuted those officers who were implicated, Isolated 
potential challengers in the military, and dis- 
persed most of the units upon which a military 
contender might rely. 


While these actions have tightened Hassan’s 
control of the military, many officers are in- 
creasingly restive because of their direct subor- 
dination to the King and Morocco's lack of mod- 
ern military equipment. There is no firm evi- 
dence, however, of organized opposition within 
the armed forces. 
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MOROCCO: RESTLESS ON THRONE DAY 


An atmosphere of uneasiness prevails with 
the approach of March 3, the 13th anniversary of 
King Has .an’s accession to the throne. A year ago 
on the Si me date, short-lived disorders broke out 
in central Morocco. 



Security pa- 
have been in- 


trols In Rabat and Casablanca 
creased, and numerous road blocks have been set 
up throughout the country. The local rumor mill 
and the announcement that a small group of 
Moroccan dissidents was recently captured after 
crossing the border from Algeria have also made 
the public nervous. 


Hassan continues to demonstrate consider- 
able skill In political manipulation as well as a 
willingness to deal summarily with dissident activ- 
ity. The concentration of effective power In the 
palace has increased rather than diminished over 
the past three years; opposition political parties 
are as weak and divided as ever. Moreover, the 
throne has some popular support as a symbol of 
legitimacy, and the King’s narrow escapes from 
the two coup at tempts are seen by many as proof 
of divine favor. I 
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LAG IN ROCKET ENGINES 

The Soviets ore hovirKj problems developing 
liquid hydrogen rocket engines for use on speco 
boosters. Since 1962, the US has been using 
liquirl hydrogen engines in the upper stages of 
several boosters, including Saturn launch V(d)icle5. 
Tfio use of licjuid hydrogerr a high-energy fueb 
would enable the Soviets to place twice the pay- 
load in lunar o: planetary trajoctorios with no 
appreciable Increase In the weight of the launch 
vehicle. 


At a recent international meeting of experts 
in rocket propulsion, the Soviets admitted they 
wore having problems controlling the ignition of 
liquid hydrogen engines. Even at full thrust, they 
hove encountered excessive vibration. US dele- 
gates at the meeting believed that some of the 
problems might be overcome by using on-board 
computer controls, but the Soviets probably will 
stay with their own methods, which do not re- 
quire a computer on the vehicle. 
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EC-ARAB COOPERATION 


I hn iiinn LC co.inlr ius .no pl.uuiiiHj lo ox- 
ploro wi(lo-niM(jin(j coopoi .illon with Iho At.il) 
'jIoIos (lospilo sorm* coiiconi lhal Woshirujlon rri.iy 
viow such l.ilUs with (lis.ipproViiL Lvon thoso LC 
slolos tfiol tuo coopornliruj with Iho US io Iho 
.ictivilics followlfK) tho W.r^hiiujlon Lnoryy Con- 
fo’KMico soo Iho MOW offotl .IS .1 w.iy lo .issorl .im 
indopondont lolo fnr Linopt^ in lol.itiofVj wi Ih Iho 
Ar.it)S. I hoy point out Ih.il: 

• Iho Luropo.in inovos c.in coinplonionl 
US p<dic:v ; 


would iisU Iho Aoihs to (losif)n.it(? or)(> ot rnoto 
iopi<n»onl.itiv(!S fot fulUK? Lonhicts iti such fioUls 
,is industry, .ujr iculluio, on(nc)y, row rnilori.ils, 
scioncrj ond IcMlinoloyy, fin.rricl.il ( ooprn .ilion, 
ond voc.itioriiil Ir.iiniruj, In llu? ru?xt ph.iso, Iho 
Lurrrpo.in .ind Ar.il) slotos could osl.itrlish joint 
cornrnittoos to work oirl Iho piincipkv, .ind possi- 
hililios of coopot .itiorr in (l(?I.Til. A conlorJMrco of 
Ar.il) iind Luropo.in miriistrns, which woulrl <!(?- 
cido how to inifilornonl Iho coopor.rlivo nuMSur(v., 
would 1)0 convonod, ptnii.ips in tho .nrturnn ol 
1974. 


• tlio pr.iclic.il oHoct ol tho Nino’s offorts 
will, in ,iny c.r.o, l )0 long lorrn; 

• tho .illong)t is nccoss.iiy lo ho.il the rift 
with f i.inco within Ifio community. 

At ,1 mooting in Brussols sot for M."irch 4, tho 
fotoKjn mimstors of tho LC .no expected to give 
fin.il .ip[)rov.il to the propos.il, first m.ido by 
rr.inco, for coopor.ition with tho Ambs in .1 v.iri- 
ety of liolds. As n first stoj), tho West C.orm.ins 
piosontty holding tho di.iir m.insliip of Iho com- 
munity bodies would inform tho Ar.ib govern 
rnonts of tho intorosi of Iho Nino in 0.11 ly continu- 
ation of tin? di.iloguo initi.itod wlion foui Ar.ib 
lo.idcrs visited Coponfi.igon during the summit of 
LC lo.idofs l.i*-t Docomber. f-Oioign Ministoi School 

: Noiiijulio l•u^opc:l^s 


fho j)l.in for coopor.ition w.is V/ork(u! out 
o.irlior this yo.ir by .1 group ol Middle L.ist exports 
from tho foroign ministries of tfio LC shitos, .ind 
was .ipprovod l)y tho fiolitic.il dinn. tors in o.irly 
Lobru.iry. I ho cooper .itivo vontuio would include 
m.iltors within tho purview of th(? LC .is wc'll .is 
others sudi .is cullur.il rehitions th.it .ire out- 
side. (or this lo.ison, the politi(.il (ornmitteo 
recommended th.il tin' Geirn.in forrnrjn minister 
should c.nry on tho in'cjot i.itions in troth Ins 
roles .IS president of ttie (lolitu.il consult.itivo 
group .nul .is pM'snlent of Iho L.C (Council. 


A number of LC rnomlieis .in' pressing for 
o.irly -iction, wiMi .in eye on tire lot.ition.il p.rtlorn 
for the LC presidoru.y. f tie W(?st Ciorm.nis .in' rn 
tiro r h.nr until July. l)Ut the f r ern h win t.iko over 
for the followiru) six months, I 
I ^ f\Mis could thus n'oj) 

iiu)idin.ito politic.il br'Mofit from .i del.iy of sevr’i.il 
montlis in imti.ibng the neq/ )li,ilions. 
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USSR: GROMYKO'S TRAVELS 

I th.u) twi* wufik'. his visit to Cut)<i 
<!n() Iht’ US, Sovii^t ( otoifjn Miiiistoi Gromyko 
w«j*> on IIh! 10 , 1(1 IryiiKj to k(M’|) up Iho 

momofitiim of dokmU? iri Luro()(M!V(jri llioiKjfi lti(? 

Ltisl silu.itioo w«is still voiy much on fiis 

mind. 

Uuriiuj his visit lo ( r,ificij from (dhtUiify 
1L)*18, (iromyko did not m,ik() mucfi ho,idw,iy 
with ,iny of the* piolilums th,it h,ivn ^ippo.nod in 
SovK’t-f lonch roliilions ovf?r tin’ ptist fow months, 
Inil ht» cit (oiist kept thcjrn from (jetting worse. 
P,iiis h,is l)(?(?n ttouhl(u) hy wfi,it it regards <is ,i 
Soviet fiiilure lo consult ,i(le()U,itely during tin.' 
Middle L,ist wnr , while Moscow fi,is serious reser- 
Viitions .ihout the interest the French nre sfiowing 
in West (luiopefin defense coop(M,iti(;n. The So- 
viets hcive ,}ls(r been distuitied hy f'r,iru:e's unwill- 
ingness to p.ir ticgnite in MtiFR, ,ind m,iy feel th.it 
this iittitudi? IS spre.iding to other West EuiopiMii 
counti les. 


Miiny of ttiese piol)l(?ms (:,in only he resolved 
.it lh(? summit, if .it .ill. Some (nogo'ss m.iy tie 
in.ide dor UK) President Pcjinpidou's tiifi to tlie 
USSR, which ties lieen urufrM consider, ition for 
some time. During Gromyko's st.iy m Paris, it was 



,iriri()un(:ed ttwit tin* trip will l.iko (ilace irie,irly 
Mciich, ()ioh,ihly next werrk. Looking futlhe* 
.ih(?,Kl, the Sovirrts, who ,iirr presum, ihly aware of 
Pompidou’s declining heal tti, wi!l )i,ive lo consi('cr 
tin? policy they will taker toward ! r,ince ,ifter Ids 
depaiture from the politic.il scene. 

(3ne reason for Gromyko’s trip to Rome 
from I (/hiu.iry \8-2'A h(*sides touching base with 
(he It, ill, ins w,is to sen? the Pope. Tlie Vatican has 
recently berm displayiiuj ,i moo! magmatic afi- 
proacli toward chufch-state relations in commu- 
nist countries. With Moscow’s .ipproval, the Last 
Luropean regimes with large Roman Catholic 
populations have been responding in kind. The 
Soviets probably beliov(} that in an ora of detente, 
with Last-West contacts increasing, it is useful to 
neutrali/e a potential source of internal disconi m 
Lastern Europe. 

While in f^ome, Gromyko touched on the 
Middle L.ist situ, ition, exprrrssitu) Moscow's irrit,i- 
tion ,)t being pushed from center stage in the 
mMjoliations. lo reassert the Soviet ude, the Fdr* 
C’Kjn Ministei (Miiharked on Ins own tour of Arab 
capitals going to (3,im.!scus on February 21 and 
scheduling a visit to Cano on M,irch 1. I 


(fronivke aiuJ Jeber! 







Approved For Release 2009/05/01 : CIA-RDP85T00875R001 000040001-2 








Approved For Release 2009/05/01 : CIA-RDP85T00875R001 000040001 -2 


25X1 


EASTERN EUROPE: FOREIGN TRADE BOOM 

Liislorri Luropo’s foroiqr) trade boomed in 
1973, arid most of the countries |)l«in ever) larger 
growth this year. White Lastorn Lur()f)e as a wfiolo 
accumulated a record hard-curroncy deficit with 
the West, its trade with the Soviet Unior) was 
again in surplus. 

T otal trade grow some 1 7 percent last year — 
double the average annual rate for 1960-72 and a 
20-percenl increase is planned for 1974. With the 
oxcef)tion of Hungary, all the countries ran hard- 
curroncy deficits. Total debt to the developed 
V;cst almost $b billion at the end of 1972 grow 
substantially. Poland arrd C/ochoslovakia amassed 
record hard-rurrency deficits of $1 billion and 
$300 million, respectively. East European imports 
were paced by largo purchases of high-priced agri- 
cultural f)roducts and raw materials corr), soy- 
beans. and cattle hicies. Western machinery and 
c(|uif)rT)ont also remained in high demand, with 
purchases by Romania arid F^oland leading the 
way. 


Eastern Europe’s large surplus with the 
Soviet Union last year reflected the USSR's con- 
tinued heavy purchase of conuimcr goods. Soviet 
deliveries of fuels anc! other raw materials were on 
schedule. Planned deliveries r)f Ihesn rcuTimodities 
through 1975 should bo sufficient to forestall 
major energy problems in Eastern Eurofie. 


Poland and Romania, the countries y.hth the 
fastest growing trade with the West, do not plan 
to cut back on their purchasing this year. Czecho- 
slovakia also is likely to buy niore Western 
machinery. East Germany will probably reduce its 
trade with the West, while machinery imports by 
Hungary and Bulgaria will rise mode*' ely. This 
pattern will probably continue tfirough 1975. 

In the next plan period -1976-80~the East 
Europeans face serious taw-material supply 



•Pf rlimlrwry; i»r> |‘#7I plan fiiKilIrrrn! iliMvimrnly 

tin 1*174 plin« jntl «iipplrtfirn|ji‘ Infnrnuliim 


problort Soviet deliveries probably will level off 
in volume but cost substantially more. East Euro- 
pean invo tmonts in the exploitation of Soviet 
resources will not begin to pay off until late in 
the 19^0s. The East European countries are 
likely therefore, to have to plan on ror^uced rates 
of jc onomic growth during the 1976-SO 
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YUGOSLAVI^.: THIRD CONSTITUTION 

Yf pu)r)Ui!gtitC(i it*^ thntj pn!>t‘W,ir 
constitution on Fchrunty 21 witli gicot pomp and 
CMCunislonco but without Prcsiilrnt Tito, who 
wr.s rcp(;rtcclly ill with a "coki.” Many of .ns 
countrymen will see his absence as anothci sign 
that they may soon have to get along witfiout 
him. 

The constitution is important to Tito t)e- 
causc it attempts to codify his approach to ruling 
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find IImis to posmo’ Ihiil his ()()litu;«il 
,Mi(l ,j<)mimstf.itiv(? roiuj’plv will (.oi'Iiihh’ to doni* 
in.ili’ fi.)lioii.d lifo. It .ilso sn(’Us to gu,M, *iton tho 
MMViv.il of VhciosI, will's uni(|U(’ soci.ilist systom 
•iftn tiis (lo.ith. Uiultjf j)ro(),iiiilioo lot four yi’iiis, 
tiu’ loiH] iirid ( omplu.idf’d do( imuMit s»?ts out m 
ddlail th<’ fuluio (joals of woil<i)is' sulf -lUiihiUH’- 
mn.l and stion(|lhon', tlu’ paity as tho lotidiiu) 
))nliti( til foil ♦' in th(' ( ouritiy. 

I lu’ ( onipjisition of tho colirclivn prnsi- 
d(Muy, tfu’ fiK|hrst U’V(d of slato powoi, lias Ixmmi 
tiltonnl. It will now ( ontain !) insli'ad of 23 nuMii- 
^H)lS. I^K'sidf’iit iito Will pM'S'ilc ovoi this hodv 
iluinuj his lifohmo hut, upon in i dt.Mlh, tfn,' poo 
tion of < hu}f of sttdi’ will lolatn amonfj tho nu?i. 
Ijois on an annu,il t),isis. 


IIk' Yu()osI,ivs now fa((' lh(Ml(Mn,indiinj t.r.k 
of iinplomontuni th<’ constitution in stayrs. I f I do 
i(’m,iins physic ally .ind incntally ac tiv(\ it would 
c)nMtly facilitate' the? (itota'ss tind piovicU* foi a 
sniocdhcM tiansition irdo the' post* Ido c'la, fits 
.ihsoncc? from the; (iioinulqatinc) cc'itMUony. flow- 
e,’VCM, itiisos anc'w tho cpicslion of how loncj hi? c an 
l.ist, Yuejoslav officials fiavc' told Wt'stoni lounujl- 
ists only tfiat fiis cuircnt illiu?ss is "not sonous." 
11 IS fncjhly nnhl"’ly, how<’V<’r, find .i siinplo cold 
would have* kept him tiway from sucli a signal 
event. 


fdis al)sencc toqotkji with his sudden (le- 
cisjon to postfione scticdulcd tups to llunrjary 
and Africa suggests that at minimum fie will ic- 
(|uiie an extensive period of test. Despite tfie 
remarkable recuperative aliildy ri*o has shown in 
the t)ast, his ago H? m May —is increasingly 
against him, and each l)out of illness can be ex- 
pected to exact a lieavier toll of his physical 
capacities. 


EAST GERMANY: A FIRMER GRIP 

I he I asi ('»eiman ( '»ovf*i nmeid 's i(*(.(’id dc* 
cision to shift pi*fS(>nnc!l and malo* slim.tuial 
chiinges m llu* Couiu i! of Minisleis is .in ,ilt(?m()t 
to lH)hlen i?( {)noini( opc'i.dions. Adddion.il minis- 
tc’M.il portfolios h.ivc’ l)c?en .r»si()n(*d to sc'vei.il de(>- 
uty prc’inieis, and llii* lolrjs of the: State* Pl.innincj 
Commission .ind Slate (.onti.icl Com I fi.ivc* l)r*c*n 
c'lifninc I’d. Ific* court ttias to eiisuie th.dc’iite'* 
parses adlu’ c* to conti.iviu.il (>hlic).i tions. 

L.ist (lerm.iny fulfilled its 19/J economic 
!..»n, lad only Ijecausc* of outst.inding results in 
li’.e les* h.ilf of the* yc*ai. I he ministeri.il cli,inc)es 
air in pail .n effort to cle.il wdli tlie slowdown m 
:r;c)nomic cjiowl a n inci the last half of theyi'.ii, 
.Mid in part tc impic'iu'"’ t laws intended to 
stiencjtlien tfu? c tadiol of thr? Lon, tc:il of Ministers 
over ejeweinment ofieiations 

f hc' ( h.inc)r*s involve* tliosc' set.lois ol the* 
economy th.d h.ivr' Im'C'ii ciitici/c?cl at rcM..c'id pU’- 
nums of the? l_a>t C'leim.m p.iily s centr.il com- 
mittee. I hose sectors, iiu ludiiig investments, tlic? 
applic.ition of funds to o?seaich .ind clevelopnu'n i , 
and the' managcnu’iit ol supplu's .incl i.iw iiuderi- 
,,ls, are crucial to the* fullillnieid of the 19/d plan. 

T ^'ter? C^f tfie pefs<»nrM’l slid Is cjive line ic?- 
sfionsitrihlies to deputy premier-, who had pre- 
viously exercised no specific ministerial duties. 
Another deputy premier lost his post, lud remains 
a mc’inlici of the Council of Ministeis .md has 
Ix'cn made? deputy dianrnan of tfie State Planning 
Commission. Tfic Planning Commission nov; has 
three memtiers of ministerial lank, reflecting the 
govoinmeid's decision to strengthen d m accord- 
ance with a statute passed m August 1973. The 
slulutc cfiargcs llie c('mn.ission wdh supcivisinq 
tfie execution of economic and soci.nl plans i.s 
well as development of tfie plans tfiem- 
sclves.l I 


25X1 


25X1 

♦ ♦ ♦ 


Page 


WEEKLY REVIEW 


Mar 1. 74 


25X1 


Approved For Release 2009/05/01 : CIA-RDP85T00875R001 000040001-2 






Approved For Release 2009/05/01 : CIA-RDP85T00875R001 000040001 -2 


25X1 


USSR: DEGATING DEFENSE ISSUES 

IIh? pvidr.nc (’ is nol ( (MK.lir.ivn, hul .irlic Irr, 
in the.' Sovic’l ()r(}%% in ro(:(?nl wof^Us iiuJic^itf? Ihni 
S(»(.rc?l.iry Schlr’sifuior 's *>l,il«?rnonl*, on thcj now US 
liirqcdir f| doctrirn? hnvu .iddod t<j th'- conlrovorsy 
•irnoru) Soviol oflicj.ils ov(»r tlu* (:(ioi(,r}s Moscow 
confrorils in tlin rtnliontil sc’ciirily .ircti, Tho ool- 
coriK? of this vJ(»t).dc? could hiivo d direct (dfocl on 
till) Sovifd pfjsition in tfio SALT noqotidtions, 

OiK’ porrrt of vir>w, expressed by Yury Arbn- 
tov, he.id of the USA Institute, ii^ tfu? Janudry 
issue of the internntiorKil Cornnuinist journ.il, 
/Vo/Wce/ v f>/ Ptuu c and Stfi ialisnt . hol(Js th.it there 
is no rcMiistic .iltern.ilive to neqoli.ited iirrns re- 
str.iinl since .i cordinu.ition oi the .irrns r.ice will 
only result in v.ist expenditures without .iddinq t() 
the security of eitfier sid(?. According to Arb.itov, 
the "l.iw” thiit the cost of every new gcner.ilion 
of we.ipons incre.ises geornetric.illy h.is prorJucod 
.1 situ.itiorr in which defr’nse exf)oruli’ures .ire dis- 
rupting tfuj rrcKrutil functioning of n st.ite's rro- 
noniic rnech.inisni. 

Arl)ntov iilso .irgues tf).it rnilit.iry force c.in 
no longer be use(J to .icfiieve poIitic.ll ol)jectivos. 
Me contends tfi/:l sori'e US military tlieorists .ire 
trying to firui .i w.iy o*.jI of the str.ilogic imp.isso 
througfr "rules of the gdrne" that would make 
nuclear war more thinkal)lc by targeting weaf)ons 
only against the adversary’s military inst.illations. 
Tfiis revival of US interest in a cc'onterforcc strat- 

Arbatov charges, is being used to justify new 
weapons programs and a bigger defense budget. 
Arbatov maintains that it is unlikely that new 
weapons advances will provide either side with 
any real advantage, but that a dostabih/ing effect 
can bo produced if either believes that its adver- 
sary has obtained some advantage. 


A somewhat different perspective on the 
arms question is contained in an article in Red 
Star on February 14 by Army General Ye. Malt- 
sev, who argues that the change in the US attitude 
toward the Soviet Union and the prospects for 
peace arc based on the military strength of the 
USSR. Unlike Arbatov, Maltsev seems to imply 
that a bigger US defense budget and the new US 
targeting doctrine is a just reason for an inciease 


if) tiK' Soviet defer)'.f» pot(?nti.il. M.ill%(!v‘% rf;fc?r- 
ence to the? "topic.il" n.iture of rn.iint.iining re- 
li.ible Soviet defensi's .ilso sug()ests th.it the' issues 
he (JiscusM'd .)re (ontroversial. 


iJefonse Minist()r Grechko's st.ilements on 
I c'bru.uy 23, the Soviet Armed forces Day, .ilso 
(.10 lx? interpretecJ as r'viderrcr? of a debate ir) 
Moscow al)out future (Jofc?nse allocations. 
Grechko fiiiryjolf eJirJ not seem to come down 
unecjuivocally on oidier side of tl)e debate. At one 
point, Grechko reterrr?d to "further strength- 
ening" of the USSR's defense capability, but this 
he f|uickly balarrced by assert iru) that Ifie Soviet 
Army and Navy "now have ev(?fy thing necessary 
to rout any aggressor." On the whole. Grechko 
was not particularly bellicose?, and his statements 
d() not provide evidence that he is at odds with 
Rre/hnev on detente. I 
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SOUTH VIETNAM 

Morvi: CMANGtIS IN TiAIGON 

I him h.r* nrdcMPd Ihi* rntiK’innul 
of .il Ip.r.l fjprH’f,)!', ,irul i h.iiHiful of piovirK p 
< hirf',. most of whoio .ifcj .irroy ( oloonls, .is p,ii I 
of his ( oo»?ol offorl to m‘viI,i 1 i/i! his r|ov‘.MOmrnl 
.'ihI out (;(un p(M f»M (r>of s, f iiioii iituloiihhully 
sri's ,1 niM’d to o.duco the* nuinhoi ot mmiioi offi- 
(PIS, ,10(1 roost of Ihoso oi.irki’d for rrhrrMiKnit 
h.iv(’ ('ithrn l)f^<'ri without cuirf’ol .issinruiuMits, 
lioUfiru) lr?ssf?r fiositious in tlio huKniucr.K.y, oi 
sr’ivinq ,is .irnh.iss.idors .ibro.uJ. IfinM? of Ihosr 
odirfHl fi.ul been publicly nccusnd of corruption. 

I ho rotircrncMit order is oru? of n recent series 
of steps Ihieu h.is hiken to cr.ick down on officini 
corruption. Ifie l^nrsidenl luis decl.ifcd tli.it tfio 
government intends to ‘'clc.inse'* i‘self of wrong- 
doers, .ind ho h.is ,iultiori/Oil ,i stepped-up iTiedi/i 
c,irnf)oign (Jenounclng coouption. Coinciding with 
the govorr^rnerit rcorg.ini/.ition Inst montfi w.is Ifio 
(HJster of one t.ibinet minister nnd several police 
officials beciiuso of ttieii .illcgorJ connections with 
g.imt)ling arul prostitution rings. Moroc^ver, Thiou 
reportedly lias laid down tfio l.iw to .it least two 
of tiis four miht.iry region comnianders, telling 
thorn licit tlic high incidence of corruption in 
their areas must be slopped. 

“Ar;tororru[>(ion*’ campaigns have b^en an- 
nounced previously by Saigon, but usually with 
little lasting effect. Although this latest campaign 
could meet the same fate, it has been launched 
with much more fanfare and the appearance of a 
more genuine effort to get at the root causes. 

In addition to reshuffling the cabinet and 
giving Prime Minister Khiom added responsibility, 
Thieu is streamlining his own office by eliminat- 
ing several special assistants’ positions. Hoang Due 
Nha. Thicu’s former privcte secretary who was 
just appointed minister of information, has left 
the presidential office, but Khiem is still con- 
cerned over Nha's influence and activities. Al- 
though the Prime Minister says the reorganization 
clearly establishes his primacy, he expects that 
Nha will continue to have some direct acccs: to 
Thieu. 


rnr: economy pac ks pngpllms 

Soidh Vietn.ind*, (’(.onumy has bv'C'j in a 
sfiveio stump fui almusi two yc.iis, .ind llur otd 
look IS for moK’ of Ifie same lo the months to 
(ome. Lconomir protik’rns piesfMilly pose thr? 
goMtr'sl threat to f^K’sirk'nl IIikmi’s olherwc.e 
.•roric) domestic position, and r onlinur’d (l(M(eioi- 
.ition would incrrMsr' the risk of pohtaa! insta- 
l.'ildy. Ihieu r(?{:o()m/es tliis IhrrMt, and many of 
his c.itiinet shifts over the l.ist SiX months h.ive 
been attempt' to hiiru) in men wfio ate mom 
energetic and .iclion-or iented. Still, riu cl(?ar-(.iit 
er.onornic policies have emerged. 


S.JKjon is loaning toward more diiccl con- 
trols, hut pt’ssisses only limited financial and 
admin islralivo lords lo deal with short-term prob- 
lems. Willi retail [irico* up 65 percent over last 
year and ari aciditionat b percent so far this year, 
continued declines in real income will almost 
surely decrease tlio efficiency of l)otfi military 
units and civili.in programs. 


Economic probtems-as well as potential 
p(''itical difficulties— arc presently concentrated 
in url)an areas and among people with fixed in- 
coiTH's. Stagn.iiion in industrial production, rapid 
inflation, and the sharp reduction in US military 
S(/cnding fiavc all hit urban areas the hardest. 
Allfiougfi no data arc available, unemployment is 
clearly on the increase; a recent US Embassy 
study estimates that unemployment may now be 
on tfio order of 1 rniliion people, some 15 pcrcoot 
of the labor force. 


Even for those employed, wages generally 
are failing to keep up with the rising cost of 
living. This is particularly true of government 
employees, both civilian and military, who ac- 
count for more than one fifth of the labor force. 
Despite a 25-percent pay increase last year, the 
real wages of government employees are probably 
at best only tv/o thirds that of a year ago. 
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f <M town ninploy^M’s, Ihott Siil- 

,!iy I u IndirHj ii mm ids <d spiM ,.il .iIIuwiIIMmm, ,)s 

WfHI ,r, (.nitunissiuy .ind PX piivilDcjDs will • iw 
h.iiDly (ovDi «i f.imily's DxpDndiliiiDS f<;r iicdv 
M n()nli(|htm() iintl Hid (MiiploymDnl of oHidi 
f.iinil, hrlp, hut johs iIm? sd.ik d. In tiddi- 

hon to soiUD l.iy-olfs hy ViDliuiuiDSD in,inuhu;lm- 
Dis, tin? Ub Mf( loi wliu li .it its piMk in 1!}()9 
diKMdly Mployj'd sofiiD 1 bO.OOO ViDtn,iniDso ,ind 
pint), b indinudly ptovidDd W(jil< for «in DtjUiil 
nuinlMM (:ontinu(?s to rDdiKin DinployniDnl of 
ViDtruiniDSO. 


AcjricuftuiD roniiilns rnliitivoly stroruj, idcov- 
orituj from «i drMipfxiintiruj yn.H in 1972. RdoI 
incomes in tfiis sector hive |)i()biibly incrensed 
somewhiit over the p.ist few ye.irs, and Hicre are 
pioliminory iruliciilions Hiat n record rice harvest 
is now coming in. This performance is unlikely to 
bo sustained, fiowever, tjccause fcrtili;!cr is scarce 
and fuels arc expensive. Hccent increases in r-ce 
production have been due almost entirely to 
greater use of fiigh-yield varieties, more intensive 
use of chemical foitili^crs, and increased mechani- 
zation. Tlic retail price of fertilizer more than 
doubled over the past year, however, and another 
important input, gasoline, was up more than 200 
percent. 


Wrr.ld piK Ds for lh(M|oods pun hitsed tilir oad 
hy Vietnam ros(» an ,ivDia(|(} of 2h peiciMit last 
year. I bus, if Saujon weie to (ontinue tlie Siinie 
volu*»r* of its niiijor inipoits feitili/ei, nee, 
wheat, petroleum pioo'ucts its 19/d l)ill could 
lol.il well ovei 1)900 million. 


Because (?xpoils arr^ (’xpecti?d to tie only 
about $100 million tliis yoai, the US Lmb*issy has 
re()uested an immediate supplemental .iid appro- 
priation of $2h0 million. This would bo in addi- 
tion to Hie $500 million the US has provided 
annually ovei die past few yeais, vvhich includes 
surplus agricultural goods sold under PL-d80. Sai- 
gon’s major source of foreign exchange other than 
foreign aid”US sfiending in South Vietnam-has 
dropped simply from a peak of $d00 million in 
1971 to af?out $130 million last year. 


Aid fror^' countries other than the US, pri- 
marily Japan ^ d France, will iMoliiibly continue 
to increase, but over the short term the total 
amount will make only a small dent in Vietnam’s 
aid and import requirements. Total aid from those 
sources will probably amour't to somewhat loss 
than $100 million tliis year, about doulilc that 
provided in 1973. 


Some farmers reportedly arc now reverting 
to subsistence agriculture, with increased use of 
the traditional but lower yielding varieties of rice. 
These varieties are hardier and less dependent on 
the vagaries of weather and on imported inputs. 
With this shift, farmers will probably still be able 
to meet their own needs as well as insulate them- 
selves somewhat from exlornal market forces, but 
private mcrchanvs or government representatives 
may find il more and more difficult to purchase 
rice in the delta for shipment to Saigon and other 
rice-deficit provinces. Increases in the prices paid 
to farmers would evc".tually lead to greater pro- 
duction, but these prices were nearly doubled last 
year Another price increase would add to the 
burden of low-income urban families or, if the 
government attempted to subsidize rice sales, put 
added strains on a government budget already 
displaying a large deficit. 


Thus, given the present levels of anticipated 
foreign aid for this year, the outlook is for an 
economic performance similar to that of 
1973— low domestic and foreign investment, little 
o: no growth in production, widening income 
inequalities, growing unemployment, and con- 
tinued deferral of reconstruction and Jevclop- 
ment. Moreover, each increase in consun.er prices, 
with no concomitant gain in money incomes for 
the working classes, increases the prospects for 


public unrest. 
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CAMBODIA: MORE GOVERNMENT GAINS 

Iho (jovornmunrs nulltnry fortunes con- 
linuecJ to rise tills week as Ciunboditin Army units 
won the u|)per liiincl over Khmer Communist 
forces south of Phnom Penh. By nnu-wook, army 
troops had retaken almost all of their previous 
holdings on the south bank of the Prek Thnaot 
Ibver, forciruj the Communists to pull their artil- 
lery back out of range of the capital for the first 
lime in a month. Advancing government troops 
discovered five abandoned howitzer posiUons as 
well as significant t|uantiiies of ammunition and 
supplies. 


equally urging both sides to sock peace through 
negotiations. The declaration also stressed prob- 
lems of social injustice, suggesting that the stu- 
dents may soon shift to exploiting these issues. 
The relatively mild tone of the declaration In- 
dicates that the government has had some success 
In its efforts to underm ine and isolate radical 
university student loaders. 
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Nort.. vest of Phnom Penh, the Communists 
have taken heavy losses in men and material as a 
result of a hard drive by government forces. These 
setbacks apparently disrupted Communist plans 
to launch a series of coordinated moves against 
the capital! 

Thus far, the only attacks have been 
carried out along Route 1 some four miles south- 
east of the city. Army commanders have been 
able to call in reinforcements from less active 
fronts, and appeared to have contained this Com- 
munist effort late in the week. 


25X1 


Farther afield, government garrison forces 
have ventured forth from the southern provincial 
capita* ''f Takoo to score minor tactical victories 
over undorstrength insurgent units. Similar suc- 
cesses have been reported in the north around 
Kompong Cham City. 


Teacher-Student Agitation 

Phnom Penh's secondary school teachers are 
still out on strike over economic grievances, even 
though their classrooms have been closed since 
late last month. They I'ave now been joined by 
primary school teachers, who have publicly com- 
plained that the government had taken their state- 
ments ot economic hardships in bad faith by 
accusing them of serving communist aims. 

In addition to the teachers' statement, the 
government was handed a "peace declaration" by 
the university students’ association~v/hose recent 
activities have had a leftist tinge. Unlike previous 
student documents, this one treated both the 
government and the Khmer Communists 
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LAOS: THE COMMUNISTS' TURN 

The next moves in the negotiations to form 
a new coalition government apparently are up to 
the Lao Communists. Chief Pathet Lao negotiator 
Phoun Sipraseuth is due to leave Vientiane for 
Sam Neua soon to report on his political dis- 
cussions with Prime Minister Souvanna. Phoun 
gave no definite date when he would return to 
Vientiane. 


Souphanouvong In Luang Prabang to review and 
approve the nominees for the new government. 
According to Souvanna, he and Souphanou- 
vong^-accornpanied by the entire membership of 
the coalition— would then b e i nvested h v f hp 
King. 
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For his part, Souvanna is still hopeful that 
the coalition will be formed In the near future. At 
a press conference late last week marking the first 
anniversary of the Laos cease-fire agreement, 
Souvanna stated that he expected senior Pathet 
Lao official PhoumI Vongvichit to return to Vien- 
tiane “very soon“ with a definitive list of Com- 
munist designees for the new cabinet and its ad- 
visory political council. 


As the next step in his scenario, Souvanna 
said he anticipates meeting Lao Communist leader 
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THAILAND: THE STUDENTS, AGAIN 

Bangkok’s fractious students never seem to 
run out of issues to sustain them in trying to 
continue playing a prominent political role. Last 
week, three major student organizations staged a 
large protest rally, charging that government secu- 
rity forces burned a village in the northeast be- 
cause the inhabitants were suspected of aiding 
Communist insurgents. The students demanded 
that the government compensate the villagers and 
punish those in the military who were responsible 
for the incident. Although Thai officials have 
privately admitted that the charges are accurate, 
the government has not responded formally to 
the students’ “unconditional” demands. It has, 
however, set up a committee to investigate the 
affair. 

This is the first time that the students have 
focused on an issue involving the military’s inter- 
ests. If they press their demands, they risk offend- 
ing a military leadership grown impatient over 
student agitation. | | 


/ 



Under present circumstances, the army lead- 
ers probably would not use a move against the 
students as a pretext to oi st the civilian govern- 
ment of Prime Minister San^^a. The army seems to 
view its current role solely as one of preserving 
order. There Is a danger, however, that strong and 
effective measures to restrict student political ac- 
tivity might lead to a confrontation between the 
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army and the students. Army sensitivities are run- 
ning particularly high at this time because of the 
student demonstrations over the military’s al leged 
involvement in the >dllage burning incident. | 


THE “^TH BURMA Rl FLES GOVERNMENT” 

The installation of a new government in 
Rangoon on March 2 will complete the process of 
legitimizing Ne Win’s 12-yGar-old regime as a civil- 
ian government. Ne Win assumes the presidency, 
and the new administration is a thinly disguised 
continuation of the former one. 

Ne Win is likely to maintain power indefi- 
nitely— a prospect that offers iiitle promise for 
the easing of Burma’s staggering economic prob- 
lems. Twelve years of mismanagement have re- 
duced Burma, once the world’s leading rice ex- 
porter, to the point where it is unable to meet its 
now modest export commitments. Effective secu- 
rity controls have stifled discontent and pre- 
vented coalescence of an opposition. 

Ne Win’s final step in assuming the presi- 
dency was preceded by the proclamation of a 
socialist republic on January 2— the 26th annivei- 
sary of Burmese Independence— an act that for- 
malized Burma's homespun socialism. In a De- 
cember plebiscite, Burmese voters ratified a new 
socialist constitution by a 95-percent majority 
amid government surveillance, widespread viola- 
tion of the secret ballot principle, and fraudulent 
tabulation of votes by local authorities eager to 
produce massive affirmative majorities. 

Undxir the new constitution, political activ- 
ity remains the preserve of the regime's monopoly 
party, the Burma Socialist Program Party. Candi- 
date lists for the 451-member People’s Assembly 
r’ 'oted over the past several weeks were drawn up 
uy the party executive committee. Rangoon 
cynics have dubbed Ne Win’s new regime the “4th 
Burma Rifles Government," from the fact that 
ten of the seventeen cabinet members v^ere com- 
rades of Ne Win in his old military unit. Although 
Ne Win and most of his cronies shed their military 
titles some time ago, they have continued in con- 
trol as civilians I 
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CHILE: ATHOME AND ABROAD 


The retirement of two senior generals and 
the maneuvering over the composition of a key 
governmental advisory group reflect junta Presi- 
dent Pinochet's determination to prevent the 
emergence of potential rivals for power. 


Army Chief of Staff Urbina, although posing 
no threat to Pinochet, was apparently retired be- 
cause his conduct under the previous regime had 
earned him the mistrust of his peers. The other 
retired officer, General Manuel Torres, apparently 
clashed with the junta president over government 
policy once too often. Pinochet reportedly has 
had disagreements with other ambitious generals as 
well. He apparently feels his position is now 
firmly enough established for him to deal force- 
fully with such problems, and further changes in 
the high command may be in the works. 


Chile and its major creditors last week resulted in 
the rescheduling of all but $150 million of some 
$650 million in payments due this year. The draft 
agreement calls for payments of 5 percent of the 
rescheduled debt this year, 5 percent in 1975, 10 
percent in 1976, and the remainder over the fol- 
lowing seven years. Another meeting will be held 
in late March to approve the draft. 


At the UN this week, Chile was busy defend- 
ing itself against an impassioned attack by the 
widow of the late President Allende, and Ambas- 
sador Bazan continued his tireless efforts to save 
Chile's place in the nonaligned group. The latest 
threat to this position is Santiago's decision— 
which Bazan is vigorously trying to reverse— to 
allow a Chilean team to play South Africa in a 
Davis Cup tennis match. 


( 25X1 


Chile's major foreign concern continues to 
be Peru. Lima's purchase of tanks from the USSR 
and its acceptance of Soviet training personnel are 
compounding Chile’s concern over traditional 
Peruvian revanchism. Santiago newspapers, in 
what is probably a government-inspired campaign, 
have been warning Chileans of ar alleged Soviet- 
Cuban plan to use Peru as the new “bridge for 
Marxism” In the hemisphere. Chilean officials pri- 
vately have expressed the fear that Chilean exiles 
will accompany the Peruvians across the border 
and attempt to establish a rival government on 
captured Chilean soil. 


Pinochet and the rest of the government are 
not concerned exclusively with the mechanics of 
power, however. In Paris, a meeting between 


Plausible or not, such a scenario is not far- 
fetched to the Chilean military. Moves aimed at 
deterring the Peruvians include the reinforcement 
of ground and air forces in the north, plans for 
weapons acquisitions, and efforts to attract for- 
eign investment to the border area. The Chileans 
also are looking for foreign political support. 
Pinochet plans to attend Brazilian President-elect 
Geisel's inauguration in March, and reportedly 
will seek a commitment for Brazilian assistance in 
countering a Peruvian attack. Pinochet may also 
attempt some face-to-face fence-mending with 
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Bolivian President Banzer, who may also be at the 
Geisel inauguration. Chile might try to mitigate 
Bolivian revanchism and drive a wedge between 
Bolivia and Peru by offering La Paz more conces- 
sions on access to the sea t hrough Chilean ports 
that once belonged to Peru. I 


ARGENTINA: POLICE REBELLION 

The rebellion by police in the provincial 
capitals of Cordoba and Mendoza may give Presi- 
dent Peron the excuse he has been seeking to oust 
the left-leaning governments of these provinces. 
Indeed, Peronist officials in Buenos Aires may 
have instigated the disturbances to justify federal 
intervention. 


Workers and politici? 'S in both provinces, 
but particularly in Cordoba, are lining up behind 
left- and right-wing Peronist leaders. According to 
press reports, leftists in Cordoba are calling on 
workers to “maintain a state of alert" and to 
“derend" the governor and his aides, who were 
seized by the police. Rightists are appealing for 
public support to depose the “Marxist clique" 
that is governing the province. 


The governors of several provinces have been 
under heavy fire from conservative government 
and labor leaders In Buenos Aires since Peron’s 
call for a purge of left-wingers last October. Peron 
fias singled out Cordoha as a center of leftist 
infection, making it clear that he would like to 
remove Marxists and Trotskyites from key gov- 
ernment and labor posts there. The trade union 
movement in Cordoba is dominated by radical left- 
ists, many of them well-armed and violently 
opposed to the Peronist labor bureaucracy in the 
capital. 


There have been conflicting reports concern- 
ing Peron’s immediat'^ plans for ousting the gover- 
nors. He recently assured a gathering of provincial 



party leaders 


hp nn intpntinn nf inter- 


veninu in their governments. 


Because Cordoba is such a leftist stiunghold, 
authorities have long expected that the governor 
and his administration would not go down with- 
out a fight. Whether Peron had a hand in creating 
the crisis or not, it is an opportunity he will find 
hard to resist. If he decides to intervene with 
troops, he will have full support from the armed 
forces, whose leaders are eager to settle old scores 
with radical leftists there. Some federal police 
already have been sent to Cordoba, and 111 Army 
Corps headquarters there has put its units on full 
alert. Peron may allow the situation to deteriorate 
a bit more before moving but, once he does, a 
violent confrontation is almost inevitable. I 
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GUATEMALA: PRESIDENTIAL ELECTIONS 


The governing coalilion ainclidalc, General 
Kjell Laugerud, has the best chance of winning 
vyhat is expected to be a close presidential elec- 
tion on March 3. Laugerud’s campaign managers, 
led by President Carlos Arana, appear reasonably 
confident that he will win a plurality or at least 
come close enough to permit them to rig the 
results without being too obvious. 


Laugerud's chief opponent is General Efrain 
Rios of the leftist National Opposition Front. The 
other contender is Colonel Ernesto Paiz of the 
centrist Revolutionary Party. If. as seems likely, 
no candidate wins a majority, the election goes to 
the Congress, which must then elect one of the 
top two vote-getters. On two occasions in the 
recent past, Congress picked the front-runner, but 
this is not mandatory. Should Laugerud come in a 
close second, there would be considerable pres- 
sure on the governm ent-controlled legislature to 


choose him anvwav. 








Rios supporters, if they believed 


victory was stolen from him by fraud would try 
to promote protest demonstrations, and an un- 
stable situation could develop. The army, though 
its top brass is opposed to Rios, gives every indi- 
cation that it wants no part of a blatantly fraudu- 
lent election. A Paiz victory would probably not 
be opposed by either Laugerud or Rios sup- 
porters. 


Recently, In the estimation of the US Embassy, 
Rios has slipped somewhat, due to internal parly 
squabbling and a weak grass-roots campaign. Mis 
best showing will be in Guatemala City, which 
accounts for 25 [)orcont of the total vote. Rios' 
hopes wore also dampened by Colonel Enri((uc 
Peralta's recent decision not to support him 
openly. Instead, the popular former chief of stale 
freed his followers to make their own decisions. 
Peralta is said to be privately urging his supporters 
to vote for Rios, but since they represent a wide 
range of views they will probably not vote in a 
bloc for any single candidate. In addition, Rios 
may be hurt by a last-minute government slur 
campaign, branding his National Opposition 
Front as communist and insinuating that the 
Christian Democrat Party, which is a member of 
the Front, is under foreign influence. 


Paiz has quietly improved his chances in the 
last several weeks by campaigning effectively in 
the interior, where he now appears able to beat 
Rios, and possibly pass Laugerud. He will still 
have to make heavy gains in the capital to finish 
second, however. 


Inflation is the only significant issue, and 
Rios has made some gains exploiting it. Violence 
is not the explosive issue it was in 1970, although 
government gunmen have murdered some local 
opposition politicians. 


The Communist Party is urging Its members 
and sympathizers vote for Rios, but is not 
publicly assisting the Rios campaign. The party 
decided several weeks ago not to initiate violence 
over the next few weeks for fear of giving the 
government a pretext to cancel the election and 
to retaliate in kind. Violence could break out 
after election day, however, especially if Rios 
wins and is denied h is victory. I 
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CUBA; MAUL (lOLS TO LAST LUMOPL 

JiifLjifKj fiom tlif’ UMi.il rrlp.ViPs, 

Arrnr<l I ort Minisiri ILiiil .k r (MiipIrJii’d 

lillh* of ,1 o.ilufr’ (iiinfu) hr, ffMijnl 

hi})*, to tiu’ ,ifwl (!/<m hoslov.iUi,i In Yih|o* 

‘ihivj.i, howf'vrt, hi', ri(}hl'(J,iy in.nkrd ,i ht()h 

f)oinl in llu’ ',hM(l(ly ifn(>i f)Vir)g nd.dion', hfdwrrn 
1 1 , IV, in, 1 ,ind I tolqr iidcr 

U()on in Mo*, cow on ( rl)iu,ify (>, M,iu) 

w,i', (}ivon only ,1 luk(»w,iim iiMr|)lion in ',|)ih» of 
the f,icl th,it the vi',it w,i*, in ’'ir*,}>on*,r} to .m 
invitiition from thn CPSU. * Aftn ,i hitrf iictoiowl- 
odfjrinont of hi*, ,iifiv,il, tfir Soviet ()?<?*,*, < ,irrMMj 
no (letod*, of (lis vr»it ,irid iqnored lii*, df.’(),if tun? 
for ('*r,jf}U(? five dciys kitei . When tie ,irfiv(’d .xj.iin 
in Mo'jCow on I elmiiiry 20 in tr,in*>it from Pr.ujue 
to Oekjrtide, the Soviet pnr,', riMde no menti(jn of 
his C/ectu)siov,ik sojourn, le.ivinij tfie iinjMession 
thill he hiKJ been in Kie USSf't for the pievious 
two weeks. 

The rcMsons for RtUiTs lri() to Mosccjw, ttu? 
low-lovol reception coniinillee. .ind porfuncl(;ry 
press treiilrnenl jre unclear. Although tlio tri() Wiis 
classificcJ as *'ufu)ffici*ir’ in l)oth ttio Culian and 
Soviet |)rcss. an individual of f^auTs rank lie is 
also parly second secretary and first vice (iriine 
minister would seem to call for more attention 
from his hosts. Moreover, thc^so accom()anyinc) 
Rau! also received short shrift. His wife, who is 
head of the Cuban Women’s Federation, Vice 
P me Minister Flavin Rravo, Cuba's ropresonta- 
tiv:« to the sixth meeting of the CLMA executive 
Committee, and Vice Minister of Interior Jose 
Abrantes, got little or no mention. 

The signing of the Soviet-Cuban trade pro- 
tocol for 1974 in January would seem to preclude 


onomii m.ittPfs ,r, llip Mihp’i t uf 11,101*', talk', 
with the !)OVifd'., and the vi',il nf lunniil (Irc’/hnnv 
to (aiba ju'd piini to fLiu!*', tiif) '.hoiild h.ivf> 
obviated tlie neecJ foi fuilhfu |>old m al di*,( u*,moo 
It '.pf’ins mo',t likf’ly, tluMefoie, that Maul wa*, in 
Mo'.( ()w to makfi a ()it( h for rime militaiy ,i'.',i',t‘ 
.ifu r*. If Ihi*, i', tror\ llu’ phiyinrj down of fii', vi*,it 
*,ug(ie*,t', that Mo'a.ow I’llhm torni’d ,i di’af imi to 
In', r»Mjue*,l oi i', det.riminrd to dc’-em()ha',i/e iiny 
new ,11111', ',hi|)nient*,. 


C/ecl,'o',l()vak tiealment of (Liul's tiij) v/a'j 
only slightly Ixdtm than th.it of the Soviet',. He 
w,)', given jjnority attc'iilion upon arrival and dc’- 
(larture, but hi', .u tivitie*, whihMri C/echo',lovaki.i 
were given ‘.fi.ir'ji? coverage. Hi*, vi',il was arpiin 
( hiir acleri/ecJ as "unoffir ial” ,ind, .iccordiiKj io 
Hav.ina at least, resulted from an invrtation from 
C/ochoslovak Defense Ministr'r D/ur, who h,id 
visited Cuba last year. 


In contrast, the Yugoslav jiortron of the Irif), 
described as "official,” received broad ()re*.s 
coverage in both Havana 4ind (ielgr-de. M.url 
traveled widely throughout the country, met with 
many top leaders, and was given rerJ carjiel treat- 
ment. Although no specifics were r(*vealed, one of 
the matters discussed involved "further develofj- 
ment of cooperation between the armed forcris of 
the two countries." Until last year, when a 
gradual warming trend began to develop, Cuban- 
Yugoslav relations had been cool. Raul’s visit, 
however, indicates that whatever major firoblcrns 
existed between the two countries have been 
largely overcome and that, ties are well on th e 
mend. I I 
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